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Solaris, a solar panel manufacturer at 
the Novigrad industrial park.  With 
USAID assistance, the Istrian 
Development Agency, Istrian County 
and business sector cooperated to put 
in place infrastructure and financial 
incentives to create new businesses 
and jobs. 
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Growth of a Dynamic and 
Competitive Private Sector 

Program Objective 
While Croatia's general economic and financial conditions 
have been improving, it still falls behind other transition 
countries in critical areas. The Government of Croatia's 
control over the economy (40% of GDP) is much higher than 
other market economies, export competitiveness is falling 
relative to its GDP and unemployment remains very high.  
 
USAID's objective in the economic sector is growth of a 
dynamic and competitive private sector, to be accomplished 
by improving the macroeconomic environment for private 
sector growth and delivering direct assistance to private 
organizations and enterprises.  
 
USAID's economic development program has three elements: 

1. To assist the Government of Croatia in implementing the 
structural reforms necessary for Croatia to increase low 
levels of foreign and domestic investment, spur private 
sector growth, and reduce the high rate of unemployment 
(presently 15%). USAID advisors also support the 
development of strong financial sector regulatory systems 
and new independent regulatory authorities in the energy 
sector.  

2. To assist Croatian businesses, especially small and 
medium enterprises (SMEs) to acquire the skills, tools, 
financing, and services needed for them to compete in 
local, regional and global markets.  

3. To focus on accelerating the privatization process in order 
to move productive assets from state hands into the 
private sector through non-corrupt, transparent and 
competitive processes.  

 

Program Activities 

• Small & Medium Enterprises (ESP) 

• Privatization Program  

• Agribusiness Competitiveness Enhancement (ACE) 

• Raising Incomes in Economically Distressed Areas (RIEDA) 

• Energy Sector Restructuring 

• Financial Sector Supervision  


